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PART III 

INTERNATIONAL BANKING      

 

SECTION – A  (10 X1 = 10 MARKS) 

 

ANSWER THE FOLLOWING QUESTIONS 

MULTIPLE CHOICE QUESTIONS                 (K1) 

 

1)  ____ facilitates the conversion of one country’s currency into another. 

a) Commercial Bank    b) FX Market 

c) Forex Market    d) NABARD 

 

2)  Letter of credit gives assurance of payment to_______________ 

a) Importers     b) Exporters 

c) Exporters Bank     d) Depository Bank 

 

3)  It is the finance from the date of shipment till the date of payment of export bill at overseas 

centre _______________ 

a) Pre-shipment finance   b) Post shipment finance 

c) Direct Finance    d) Indirect finance 

 

4)  An act which in enacted to regulate payments and foreign exchange in India, is ____. 

a) FERA  b) FEMA  c) ADB  d) FEDAI 

 

5)  ____________risk arises if a country suddenly suspends or imposes a moratorium on foreign 

payments because of Balance of payments or other problems. 

a) Mismatch risk    b) Transaction risk 

c) Open position risk    d) Sovereign risk 

 

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES   (K2)  

6.  Expand FEDAI. 

7.  Define LC. 

8.  Interpret payment due date? 

9.  Write a short note on ECGC. 

10.  Define the term hedging.       (CONTD …. 2) 
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SECTION – B   (5 X 4 = 20 MARKS) 

 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.   (K3) 

 

11. a) List the various FX markets.        

(OR)    

      b) Examine the necessity for FEMA  

        

12. a) Short notes   a) bank guarantee         b) LoU      

(OR)      
b) List the different documents used in LC. 

      

13. a) Describe the facilities available for exporters?      

(OR)   

     b) Short note on     i) Import Finance      ii) Export Finance  

    

14. a) State the importance of IMF.        

(OR)  

      b) ADB – explain in detail.       

             

15. a) Describe the concept of operational risk  

(OR)  

      b) Distinguish between spot and forward contract.      

  

 

SECTION – C  (4 X 10 = 40 MARKS) 

 

ANSWER ANY FOUR OUT OF SIX QUESTIONS. 

(16TH QUESTION IS COMPULSORY AND ANSWER ANY THREE  

QUESTIONS FROM Q.NO: 17 TO 21 )            (K4) OR (K5) 

 

16. Describe the different kinds of LC.  

        

17. Discuss the foreign currency account in India. 

       

18.  Discover the various operations of LC.  

       

19. Describe the differentces between pre-shipment and post-shipment finance.  

   

20. Point out the functions of Exim bank.  

       

21. Interpret the various types of risk        
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