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     PART – III  

FINANCIAL MARKETS AND INSTITUTIONS  
SECTION – A           (10 X 1 = 10 MARKS)          

ANSWER THE FOLLOWING QUESTIONS.     (K1) 

1. Which is the facilitates the financial markets?  

          a) Production of goods                                                             b) Exchange of goods  

         c) Mobilisation of savings                                                        d) Consumption of goods 

2. Which institution regulates the Indian money market? 

         a) SEBI           b) RBI              c) NABARD                  d) IRDA 

3. Which one is otherwise called as Secondary Market?  

          a) Primary market   b) New issue market   c) Stock market   d) Capital market 

4. Which bank provides long-term finance to industrial units? 

          a) RBI               b) NABARD               c) SBI                    d) IDBI 

5. Who is remains with ownership of asset in leasing?  

        a) Lessor       b) Lessee            c) Bank                   d) Government 

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES.      K2 

6. What is financial market. 

7. Tell commercial bill? 

8. Define stock exchange. 

9. What is UTI? 

10. Name any two forms of leasing. 

     SECTION – B          (5 X 5 = 25 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.   (K3) 

11. a)  State the importance of capital market in India.            

(OR) 

 b)    Enumerate the objectives of money market.  
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12. a)  Describe the importance of money market.             

(OR) 

 b)  Classify the types of commercial bills. 

13. a)  Explain the role of secondary market.            

(OR) 

 b)  Organize the trading procedure in a stock exchange. 

14. a)  Sketch the functions of GIC.             

(OR) 

 b)  Explain the growth and importance of mutual funds in India. 

15. a)  Identify the forms of leasing. 

(OR) 

 b)  Describe the concept of utility of securitisation. 

     SECTION – B          (5 X 8 = 40 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.(K4 (Or) K5)     

16. a)  Explain in detail the structure of financial markets. 

(OR) 

 b)  Differentiate between money market and capital market. 

17. a)  Analyze the various types of Treasury bills. 

(OR) 

 b)  Discuss in detail the concept of REPO and reverse REPO. 

18. a)  Interpret the organisation and functions of a stock exchange. 

(OR) 

 b)  Summarize the powers of SEBI and its role in investor protection. 

19. a)  Evaluate the role of financial institutions in economic development. 

(OR) 

 b)  Discover the merits and limitations of mutual fund. 

20. a)  Explain the need and importance of new modes of financing. 

(OR) 

 b)  Compare the leasing, factoring and venture capital in sources of finance. 
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