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PART - III 
 

      FINANCIAL MARKETS AND INSTITUTIONS 

                                      SECTION – A           (10 X 1 = 10 MARKS)                                                         

ANSWER THE FOLLOWING QUESTIONS. 

MULTIPLE CHOICE QUESTIONS.                             (K1) 
 

1.   Which of the following is a money market instrument? 

(a) Equity shares   (b) Treasury Bills (c) Bonds  (d) Debentures 

2.   The secondary market is also known as ___________.  

(a) Money Market  (b) Stock Market  (c) Bond Market  (d) Capital Market  

3.   BSE was established in_____________.       

     (a) 1875    (b) 1957   (c) 1992   (d) 2000 

4.  A commercial bank earns profit mainly through____________. 

     (a) Selling government bonds   (b) Charging interest on loans  

     (c) Printing Money    (d) Selling Shares   

5.   The first venture capital fund in India was setup in____________. 

     (a) 1950   (b) 1988   (c) 1995   (d) 2000   

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES.   (K2)  

 

6.  Explain about the Capital Market.         

7.  Construct the Secondary Market?          

8.  Expand Algorithmic Trading (ALGO).         

9.  Infer about the Commercial Bank.        

10. Construct the  Venture Capital?         
   

SECTION – B        (5 X 5 = 25 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.     (K3) 

                      
11. a)   Examine the functions of Financial Market.       

      (OR) 

      b)   Examine the features of Money Market.       

  

12. a)   Examine the functions of New issue Market.       

      (OR)  

      b)    Examine the functions of Stock Market.       
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13.a)   Interpret the Online Trading.         

      (OR)  

     b)   Interpret the functions of SEBI.        
  

14. a)  Define Merchant Banking. Explain any four functions of Merchant Banks.   

      (OR)  

      b)  Sketch the Mutual Fund? Explain its Basic Features.      

      

15. a)  Describe Venture Capital and explain its main features.     

                 (OR) 

      b)   Show any five disadvantages of Venture Capital.      

     

SECTION – C        (5 X 8 = 40 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS. (K4 (Or) K5)  

           
16. a)    Determine the Financial System and its Components.      

      (OR) 

       b)   Discuss the role of the Financial System in Economic Development.   

      

17. a)   Determine the roles of various participants in the New Issue Market. 

      (OR)  

      b)   Describe the advantages of listing Securities for Companies.    

      

18. a)    Evaluate the concept of Online Trading. Discuss its features and how it has transformed  

             Stock Trading in India.    

      (OR) 

       b)  Determine ALGO Trading, including its working Mechanism, advantages and risks. 

     

19. a)    Determine the role of Merchant Banks in raising capital and providing financial advisory  

 services.         

      (OR)  

      b)   Discuss the Mutual Funds and its types.       

        

20. a)   Discuss the growth and development of Venture Capital in India.   

      (OR)  

      b)    Compare Venture Capital financing with other sources of finance.    
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