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 PART - III 
 

  FINANCIAL MARKETS AND INSTITUTIONS 

                                      SECTION – A           (10 X 1 = 10 MARKS)                                                         

ANSWER THE FOLLOWING QUESTIONS.      (K1) 

MULTIPLE CHOICE QUESTIONS. 
 

1.   The following is an example of a financial service_________________. 

a) Manufacturing goods  b) Banking and insurance  

c) Growing crops   d) Construction of roads     

2.    The main function of the capital market is_____________.  

a) Providing loans to farmers  b) Collecting taxes  

c) Manufacturing products  d) Facilitating buying and selling of shares   

3.    The primary role of SEBI is_________________. 

a) Regulating the insurance sector b) Printing currency 

c) Regulating the stock market d) Collecting taxes      

4.    Mutual fund is managed by _______________. 

a) The investors themselves  b) A professional fund manager  

c) The government   d) Bank tellers      

5.    The following is a function of an NBFC? 

a) Accepting deposits from the public b) Granting loans and advances  

c) Printing currency    d) Collecting taxes  

    

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES.   (K2)  

 

6.   Name any two types of financial services.        

7.    What is the main function of the capital market?       

8.    When was SEBI established?         

9.    Explain mutual fund.  

10.  Name the service provided by NBFS.         
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SECTION – B        (5 X 5 = 25 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.  (K3) 

                           
11.  a) Elucidate the importance and scope of financial service.      

      (OR) 

 b) Brief the challenges faced by the financial service sector.     

 

12. a) List out the functions of the Primary Market.     

      (OR)  

 b) Examine the merits of online trading.       

 

13. a) Narrate the functions of SEBI.        

      (OR)  

 b) Sketch the functions of credit rating agencies.       

 

14. a) Analyze the origin and development of mutual funds.     

      (OR)  

 b) Explain the criteria for selection a appropriate mutual funds.     

 

15. a) Explain the functions of  IDBI.        

      (OR) 

 b) Explain NABARD and its functions.       

 

SECTION – C        (5 X 8 = 40 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS. 
         (K4 (Or) K5)  
 

16.  a) Enumerate the present scenario of the financial sector.      

      (OR) 

 b) Summarise the various services provided by Merchant banking.    

    

17. a) Discuss the methods of floating new issues.      

      (OR)  

 b) Explain the secondary market and its functions.      

 

18.  a) Describe the various  measures taken for investor protection in the financial market.  

      (OR) 

 b) Highlight the benefits of credit rating agencies. 

        

19. a) Classify the various types of mutual funds.       

      (OR)  

 b) Explain the importants of mutual funds.       

         

20. a) Describe the, functions and objectives of IFCI.       

      (OR)  

 b) Elaborate the functions of  SIDBI .    
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