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     FINANCIAL MANAGEMENT AND SERVICES 

                                      SECTION – A       (10 X 1 = 10 MARKS)                                                       

ANSWER THE FOLLOWING QUESTIONS. 

MULTIPLE CHOICE QUESTIONS.      (K1) 
 

1.  The basic objective of financial management is --------- 

     a) Maximization of profits   c) Ensuring financial discipline in the organization  

b) Maximization of shareholder’s wealth   d) Profit planning          

2. Financial leverage is also known as -------------- 

    a) Operating leverage  b) Balance leverage  c) Trading on equity  d) Trading on debt     

3.   According to --------- model, the dividend decision is irrelevant.  

    a) MM model  b) Walter model   c) Both A & B  d) Markowitz theory   

4.   Major Player in the Indian money market is ___________. 

      a) Co-operative banks  b) Indigenous banks   c) Commercial banks  d) Reserve Banks of India 

5.   Mutual funds are very popular in: ___________. 

       a) India   b) USA   c) Japan   d) Canada    

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES. (K2)  

6.  What is financial management?  

7.   What is operating leverage? 

8.  Give the meaning of the word ‘Dividend’.         

9.   What is Money Market?         

10. List the importance of mutual funds.         

   

SECTION – B        (5 X 4 = 20 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.        

             (K3) 
 

11.  a)  Describe the various objectives of financial management. 

      (OR) 

 b)  Briefly explain the goals of Financial Management.   
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12. a)  Describe the features of capital structure.      

      (OR)  

 b)  State the classifications of Capital structure.    

 

13. a)  Explain the MM’s irrelevance  theory of dividend with its assumptions.   

      (OR)  

 b)  List the kinds of leverages.         

14. a)  Describe the importance of money market. 

          

      (OR)  

 b)  Distinguish between Capital and Money Market. 

            

15. a)  Describe the benefits of Credit Rating and Information Services of India Limited.   

          

      (OR) 

 b)  Outline the types of mutual funds.  

           

                                                             SECTION – C    (4 X 10 = 40 MARKS) 

ANSWER ANY FOUR OUT OF SIX QUESTIONS  

(16th QUESTION IS COMPULSORY AND ANSWER ANY THREE 

QUESTIONS (FROM Qn. No : 17 to 21)              (K4 (Or) K5)
  

16.  Critically examine the determinates of dividend policy.      

17. Narrate the methods of Capital Budgeting.          

18. Summarize the theories of capital structure.                                                                                

19. Discuss the dividend theories.          

20. Explain the structure of money market.        

21. Discuss the Functions of credit rating agencies in India. 
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