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PART - III 
 

                                                        MONETARY ECONOMICS 

                SECTION - A                            (10 X 1 = 10 MARKS)                                                         

ANSWER THE FOLLOWING QUESTIONS.(K1) 

MULTIPLE CHOICE QUESTIONS.        
 

1.Money is “What Money does” , said by 

    a)Walker      b) marshall    c) Fisher   d) Cambridge 

2.One Rupee Coin printed by 

    a)The Ministry of Finance    b)Government of India 

    c)Economics Wing               d) None of the above 

3.Demand for money is equal to ------------------ of money 

    a)supply     b) market  c)  stock          d) circulation 

4.During Inflation, the money supply will be 

    a)lower      b)higher    c) medium      d)no change 

5. Expand RBI 

    a) Reserve Board of  India     b) Reserve Bank of Indonesia 

    c)  Recovery Bank of India    d) Reserve Bank of India       

  

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES.(K2)    

6.  Define Gold standard           

7.   What is Index Number?           

8.   Define Deflation       

9.   State about Trade cyle 

10. What is balance sheet?                                                                                                                                   
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SECTION – B        (5 X 4 = 20 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.(K3) 

11. a) Write down the significance of Money 

      (OR) 

      b) What are the functions of money? 

 

12.a) List out the types of gold standard 

      (OR)  

     b) Mention the Methods of Note Issue 

 

13.a) State the Types of Index Numbers 

      (OR)  

     b) Write  a short note on Keynes Income Theory       
  

 

14.a) List out the Types of Inflation  

      (OR)  

     b) What are the stags of Trade cycle? 

 

15.a) Write down the role of commercial bank         

      (OR) 

     b) Distinguish between Unit Bank Vs Branch bank 

          

 
                                                SECTION - C           (4 X 10 = 40 MARKS) 

ANSWER ANY FOUR OUT OF SIX QUESTIONS (K4/K5) 

(16th QUESTION IS COMPULSORY ) 
16.  Explain the Barter system and Its Difficulties  

17. Describe the Problems of Indian Currency system 

18. Illustrate Fisher’s Quantity theory of Money 

19. Examine the methods of Control of Deflation  

20. Explain the Functions of Reserve Bank of India 

21. Enumerate the methods of Credit Control 
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