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BUSINESS ECONOMICS

SECTION-A (10 X1 =10 MARKYS)
ANSWER THE FOLLOWING QUESTIONS.
MULTIPLE CHOICE QUESTIONS. (K1)

1. Ineconomics the central problem is
a) Money b) Scarcity  c)Allocation d) Productlon

2. Income Elasticity established relation between Income and
a) Price b) Supply  c¢) Quantity Demanded d) Income

3. In which stage of production would a rational producer like to operate
a) Stage | -MP is maximum b) Stage Il - both MP and AP are decreasing but positive
c) Stage Il - MP is negative d) Either stage Il or 111

4. Perfect competition is a market situation where we have .
a) Asingleseller b) Two sellers  c¢) Large number of sellers d) Few sellers

5. Oligopoly refers to .
a) Many Sellers, Few Buyers b) Many Sellers, Many Buyers

c) Few Sellers, Many buyers d) Few Sellers, Few Buyers
ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES (K2)

6. What is Business Economics?
7.  What do you mean by demand?
8.  What is production function?
9. What is Monopoly?
10. What is inflation?
SECTION-B (5 X 3 =15 MARKYS)

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS. K3
11.a) Describe the nature of business economics.
(OR)
b) Discuss the characteristics of modern business.

12.a) Why the demand curve slops downwards?
(OR)
b) Discuss the importance of demand forecasting.
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13.a) Discuss the features of production function.
(OR)
b) Describe the assumptions of law of variable proportion.

14.a) State the features of perfect competition.
(OR)
b) Discuss the features of monopoly.

15.a) Distinguish fiscal policy from monetary policy.
(OR)
b) State the consequences of deflation.

SECTION-C (5 X 5 = 25 MARKS)
ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS. (K4 (Or) K5)

16.a) Explain the scope of Business Economics.
(OR)
b) Enumerate the objectives of Business Firms.

17.a) Examine the determinants of demand.
(OR)
b) Elucidate the types of elasticity of demand.

18.a) Examine the three stages of the law of variable proportion.
(OR)
b) Explain the types of Economies of scale.

19.a) Enumerate the kinds of monopoly.
(OR)
b) What is price discrimination? When the price discrimination is possible?

20.a) Examine the causes of Inflation.

(OR)
b) Explain the kinds of oligopoly.
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